
Revenue and Expenses must be recorded in the same fiscal 
period.  

Revenue earned in one fiscal period but not received until a later 
fiscal period is called Accrued Revenue. 

 *Accrued Revenue is recorded by an adjusting entry 
 at the end of a fiscal period. 

The adjusting entry for accrued revenue increases a revenue 
account and a receivable account. 

These adjusting entries are recorded in the General Journal.



ANALYZING AN ADJUSTMENT FOR ACCRUED 
INTEREST INCOME

1

3. Record the adjusting entry.

1. Debit Interest Receivable.
2. Credit Interest Income.

2
3



POSTING AN ADJUSTING ENTRY  
FOR ACCRUED INTEREST INCOME

1. Post the debit.
2. Post the credit.

1 2



REVERSING ENTRY FOR  
ACCRUED INTEREST INCOME

1

3
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3. Credit Interest Receivable.

1. Write the heading.
2. Debit Interest Income.

An entry made at the beginning of a fiscal period to reverse an 
adjusting entry made in the previous fiscal period. 

Closing entries would have already been performed (Interest Income)



1. Credit for Principal
2. Credit for Total 

Interest

COLLECTING A NOTE RECEIVABLE ISSUED 
IN A PREVIOUS FISCAL PERIOD

1 3
2

3. Debit for Maturity 
Value

4. Post amounts in 
General 
columns.
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